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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF KENTUCKY 
AT BOWLING GREEN 

(FILED ELECTRONICALLY) 


CIVIL ACTION NO. l:19-cv-00009-GNS 

UNITED STATES OF AMERICA PLAINTIFF 


vs. 


ANTHONY D. RITTER and DEFENDANTS 

BRENDA L. RITTER 
204 Hinton Avenue 
Scottsville, Kentucky 42164 

THE MEDICAL CENTER AT SCOTTSVILLE 

THE MEDICAL CENTER AT BOWLING GREEN 

ANESTHESIA & PAIN SPECIALISTS OF BOWLING GREEN, PLC 

CARDIAC SURGERY OF SOUTH CENTRAL KENTUCKY 

SCOTTSVILLE RURAL HEALTH CLINIC 

IMPATIENT MEDICINE ASSOCIATES 

SERVE: Hodges, Haynes & Adams 

Attorney for Judgment Creditor 

319 E. 10th Avenue, POB 1865 

Bowling Green, Kentucky 42102 

And 

SERVE: Highest Officer 
1101 College Street 
Bowling Green, KY 42101 


COMPLAINT FOR FORECLOSURE 


Plaintiff, the United States of America, states as follows: 

1. This is a mortgage foreclosure action brought by the United States of America on 
behalf of its agency, the United States Department of Agriculture Rural Housing Service also 
known as Rural Development (hereinafter collectively “RHS”). 
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2. Jurisdiction arises under 28 U.S.C. § 1345. Venue is proper in this judicial 
division, where the subject property is located. 

3. RHS is the holder of a promissory note executed for value on October 13, 1988 by 
Dorothy R. Emberton (not a defendant herein). The principal amount of the Note was 
$37,000.00, bearing interest at the rate of 9.5 percent per annum, and payable in monthly 
installments as specified in the Note. A copy of the Note is attached as Exhibit A and 
incorporated by reference as if set forth fully herein. 

4. The Note is secured by a Real Estate Mortgage recorded on October 13, 1988, in 
Mortgage Book 93, Page 284, in the Office of the Clerk of Allen County, Kentucky. Through 
the Mortgage, Dorothy R. Emberton, unmarried, granted RHS a first mortgage lien against the 
real property including all improvements, fixtures and appurtenances thereto at 204 Hinton 
Avenue, Scottsville, Allen County, Kentucky (the “Property”) and described in more detail in the 
Mortgage. A copy of the Mortgage is attached as Exhibit B and incorporated by reference as if 
set forth fully herein. 

5. On or about March 15, 1994, Defendants Anthony D. Ritter and Brenda L. 
Ritter (“the Ritters”) signed and delivered to RHS an Assumption Agreement, a copy of which 
is attached as Exhibit C incorporated by reference as if set forth fully herein. In and by the 
Assumption Agreement, the Ritters became liable to RHS under the Note and Mortgage with a 
principal amount of $33,450.00 at an interest rate of 6.5 percent, with tenns as specified in the 
Assumption Agreement. 

6. On March 15, 1994, the Ritters for value signed and delivered to RHS a second 
promissory note (“the Second Note”). The principal amount of the Second Note was $3,110.00, 
bearing interest at the rate of 6.5 percent per annum, and payable in monthly installments as 
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specified in the Second Note. A copy of the Second Note is attached as Exhibit D and 
incorporated by reference as if set forth fully herein. 

7. The Second Note is secured by a second Real Estate Mortgage recorded on March 
15, 1994, in Mortgage Book 113, Page 725, in the Office of the Clerk of Allen County, 

Kentucky. Through this Second Mortgage, the Ritters granted RHS another mortgage lien 
against the real property including all improvements, fixtures and appurtenances thereto at 204 
Hinton Avenue, Scottsville, Allen County, Kentucky (the “Property”) and described in more 
detail in the Mortgage. A copy of the Second Mortgage is attached as Exhibit E and 
incorporated by reference as if set forth fully herein. 

8. To receive subsidies on the loan under the Second Note, the Ritters signed a 
Subsidy Repayment Agreement authorizing RHS to recapture, upon transfer of title or non¬ 
occupancy of the Property, any subsidies granted to the Ritters by RHS. A copy of the Subsidy 
Repayment Agreement is attached as Exhibit F and incorporated by reference as if set forth fully 
herein. 

9. The Ritters have defaulted on the Notes, Mortgages and Assumption Agreement 
mentioned herein in paragraphs 2-8 by failing to make payments when due. 

10. RHS has, in accordance with the loan documents, accelerated the loan and 
declared the entire principal balance, together with all accrued and unpaid interest and all other 
sums due under the loan documents, to be due and payable. Further, RHS sent notice to the 
Ritters of the default and acceleration of the loan. 

11. In accordance with the loan documents, the United States is entitled to enforce the 
Mortgages through this foreclosure action and to have the Property sold to pay all amounts due, 
together with the costs and expenses of this action. 
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12. The unpaid principal balance on the Note and Second Note is $12,932.15 with 
accrued interest of $1,893.03 through August 15, 2018 with a total subsidy granted of $949.98, 
late charges in the amount of $28.17, and fees assessed of $3,186.93, for a total unpaid balance 
of $18,990.26 as of August 15, 2018. Interest is accruing on the unpaid principal balance at the 
rate of $2,843 per day after August 15, 2018. 

13. The Property is indivisible and cannot be divided without materially impairing its 
value and the value of RHS's liens thereon. 

14. Defendants The Medical Center at Scottsville; The Medical Center at Bowling 
Green; Anesthesia & Pain Specialists of Bowling Green, PLC; Cardiac Surgery of South 
Central Kentucky; and Scottsville Rural Health Clinic may claim an interest in the Property 
by virtue of a Notice of Judgment Lien recorded on August 24, 2016 in Lis Pendens Book 39, 
Page 166 in the Allen County Clerk's Office, a copy of which is attached as Exhibit G. The 
interest of these Defendants is inferior in rank and subordinate in priority to the prior mortgage 
hens on the Property in favor of RHS, and the Plaintiff calls upon these Defendants to come forth 
and assert their interest in or claim upon the Property, if any, and offer proof thereof, or be 
forever barred. 

15. Defendants Inpatient Medicine Associates; Scottsville Rural Health Clinic; 

The Medical Center at Bowling Green; and The Medical Center at Scottsville may claim an 
interest in the Property by virtue of a Notice of Judgment Lien recorded on October 20, 2015 in 
Lis Pendens Book 37, Page 752 in the Allen County Clerk's Office, a copy of which is attached 
as Exhibit H. The interest of these Defendants is inferior in rank and subordinate in priority to 
the prior mortgage liens on the Property in favor of RHS, and the Plaintiff calls upon these 
Defendants to come forth and assert their interest in or claim upon the Property, if any, and offer 
proof thereof, or be forever barred. 
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16. There are no other persons or entities purporting to have an interest in the 
Property known to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands: 

a. Judgment against the interests of the Ritters in the Property in the principal 
amount of $12,932.15, plus $1,893.03 interest as of August 15, 2018, and $949.98 for 
reimbursement of interest credits, late charges in the amount of $28.17, and fees assessed of 
$3,186.93, for a total unpaid balance due of $18,990.26 as of August 15, 2018, with interest 
accruing at the daily rate of $2,843 from August 15, 2018, until the date of entry of judgment, 
and interest thereafter according to law, plus any additional costs, disbursements and expenses 
advanced by the United States; 

b. That the United States be adjudged a hen on the Property, prior and superior to 
any and all other liens, claims, interests and demands, except liens for unpaid real estate ad 
valorem taxes; 

c. That the United States' hen be enforced and the Property be sold in accordance 
with 28 U.S.C. §§ 2001-2003 subject to easements, restrictions and stipulations of record, but 
free and clear of all other liens and encumbrances except liens for any unpaid ad valorem real 
property taxes; 

d. That the proceeds from the sale be applied first to the costs of this action, second 
to any ad valorem real property taxes, if any, third to the satisfaction of the debt, interest, costs 
and fees due the United States, with the balance remaining to be distributed to the parties as their 
hens or interests may appear; 

e. That the Property be adjudged indivisible and be sold as a whole; and 
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f. That the United States receive any and all other lawful relief to which it may be 
entitled. 


UNITED STATES OF AMERICA 

RUSSELL M. COLEMAN 
United States Attorney 


s/ William F. Campbell _ 

William F. Campbell 
Katherine A. Bell 
Assistant United States Attorneys 
717 West Broadway 
Louisville, Kentucky 40202 
Phone: 502/582-5911 
Fax: 502/625-7110 
bill.campbell@usdoi.gov 

Katherine.bell@usdoi.gov 
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Form FmHA 440-16 
(Rev. 11-10-75) 


UNITED STATES DEPARTMENT OF AGRICULTURE 


KIND OF LOAN 


STATE « 

Type: RH 

PROMISSORY NOTE 

KENTUCKY 

Pursuant to: 

COUNTY -- 

□ Consolidated Farm and Rural 


ALLEN 



(case no! -- 

® Title V of the Housing Act of 1949. 

, 

20-02--fM^HP 


Date. 


OCTOBER 13 


_, iq 88 

»£ sskhm s&stsz 

United States Department of Agriculture, (herein called the “Government") at its office in_ 

_TOMPKINSVILLE, KENTUCKY 


THE PRINCIPAL SUM OF THIRTY-SEVEN THOUSAND_ _ _ _ 

DOLLARS (S _ 37.000.00 _ 


NINE AND ONE-HALF 


-)• Plus INTEREST on the UNPAID PRINCIPAL of 


. PERCENT ( JhiZA— %) PER ANNUM. 


^ ^ tetWeen ^ “ d the Government using one of four 

□ L Principal and Interest payments shall be deferred. The first installment shall be ail accrued interest and shall be due 


on 


j, 19 — . Payment of Principal and later accrued Interest shall be in . 


installments as indicated in the box below; 

□ II. Principal and Interest payments shall be deferred. The interest accrued to 


.,19_ 


* ? dded 1 ° the Principal- Such new Principal and later accrued Interest shall be n.v.hk in 
ambrtlzed installments on the date, indicated in the box below. Borrower authorize, the G^vemmem to'e'mer the amountof 

- and the amount of such regular installments in the box below. 


such new Principal herein $_ 


when such amounts have been determined. 

□ 111. Payment of Interest shall not be defetTed. Installments of accrued Interest shall be payable on the_ 

of each-beginning on --19_, through__ t I9 _ 

Principal and later accrued Interest shall be paid in ----installment, a, indicated in the box below; 

iftK'box'C-* ^ n0t bC defetfed - Princi P al and Intere » sh aU be paid in_J2.6-installments as indicated 


307.00 


. on NOVEMBER 13 


., 19 , and 


* 307.00 


.thereafter on the. . 13TH 


-of each „HQMH _ 


until the PRINCIPAL and INTEREST are fully paid except that the FINAL INSTALLMENT of the entire indebtedness 


evidenced hereby, if not sooner paid, shall be due and PAYABLE THIRTY-THR EE 




ofpaymenu ATE ° f ^ N0TE ' ^ consideration hcrefor ^ support any agreement modifying the foregoing ich^h^ 


payments, 
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rested *8 ,0 " b not *dvajiced ^ tin. n 

- SS3- «— * «. .««« h . ppW J, ,ht — - *• - ~ 


Pr " ana Uwn to principal. - y ““ note shall be applied ft,.,, , 

Refun* ym J" ,S ** installments «, . ^ R toter «‘ ««tputed to the effect, 


war Raw 

^ from a responsible coon-Jiill ' wy t «”« it shall appear to ,k- r ** 

''sszz??*' 10 &ct,on502 ° f -i^&syas **« 

^-e^ss^«i«i£asass 
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Presentment, protest, and notice are hereby waived. 


DOROTHY R.tf&BERToT^ 

(BORROWER) 

(SEAL) 


(SPOUSE) 

(SEAL) 

204^ HINTON AVENUE 



SCOTTSVILLE, KY 471AA 





FmHA 440-16 (Rev. 1M0-75) 
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USDA-FmHA 
Form FmHA 427-1 KY 
(Rev. 8-14-81) 


Position S 


THIS MORTGAGE is made and entered into by 


r At 

REAL ESTATE MORTGAGE FOR KENTUCKY 


<EC0RDE0JN 

PAG iJ&L 


Dorothy R. Emberton, unmarried 



residing in 


204 Hinton Avenue, Scottsville 


County, Kentucky, whose post office 
42164 


Kentucky. 


address is_ 

herein called "Borrower,” and: _, 

WHEREAS Borrower is indebted to the United States of Am.r.v., .. 

United States Department of Agriculture, herein called the "Government - as evuCS T ^ Administration - 

or assumption agreement(s), herein called "note,” which has been executed hv iw ^ by one or m ° re promissory notc(s) 
Government, authorues acceleration of the entire indebtedness at the option ofihl ' ” Payab ' c '° ,he ordcr of 1116 
rower, and is described as follows: P "" ° f the Gov<rnn,en ‘ “P°n any default by Bor- 


Date of Instrument 

10/13/88 


Principal Amount 

$37,000.00 


Annual Rate 
of Interest 

9 iZ 


Due Date of Final 
Installment 

10/13/2021 


wiii I'^Zrf^me ‘Smtaism°,^“reXSs SiheTo^ ^ th “ inS,rUment 

paym^?^thereof°iwrsuarit n to $ the'constdid^uecTFanTt^'nd RuraKIev^pmenVAct^Titl'e VoYth T T ^ ' b ‘ 

other statute administered by the Farmers Home Adminstration. P ' A l ’ T1 V he Houjin S Act of 1949 or any 

*»WETJ2 ffSSSLS? iSSysSA ESSSSrJSStz: “«•«.»h.« * 

shall secure payment of the note; but when the note is hddby an ^ °„ f ft* " 0K ' this 'n«rument 

the note or attach to the debt evidenced thereby, but as to the note and such deh/ih.H shall not secure payment of 

secure the Government against loss under its insurance contract by reason oSny dcfJlu S to5wer" md<mnity mon 8»* e t0 

by the Go'vefle “^nt’to ^ ° r SUbsidy Which may * <o the Borrower 

NOW, THEREFORE, in consideration of the loanfs) and (a) at ail times »h,. • . ,., , „ 

in the event the Government should assign this instrument without insurance of the by the Goverrun « n, .°r 

payment of the note and any renewals and extensions thereof andan?* CU,e P ron ’P‘ 
for the payment of an insurance or other charge, (b) at all times when the note S k ,he «in. including any provision 
formance of Borrower's agreement herein tp indemnify and save harmless the Covmm.I, ^ msur< ! d hoJd * r . lo secure per- 
contract by reason of any default by Borrower, and (c) m any even"mdat all l0SS Under ili iterance 
advances and expenditures made by the Government, with interest, as heminafteTeLrib’ed''S pr °T payment . of aU 
covenant and agreement of Borrower contained herein or in any supplementary h * P erfor J nanc « ot every 


County(ics) of 


Allen 


o° ;£ :ss; s 7 Lr^ h «»rjrrr%rr isl r r sh °” - 

IIUZT* “ pl *‘ 8 °° k 2 ' Pa - 6 - 

2£rtEs:.2 jssLi , sL"U2 , gs“ I 2 i iir il :, *"«• 

££££ 2SX“ 8 °° k 8 - SLSTtSSffaeeu.. 

EXHIBIT FmHA 427-1 KY (Rev. 8-14-81) 


i 
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BEING the same land conveyed to Dorothy R. Emberton, by 
Deed from Leucercia Emberton, now Livesay, and husband, Rondel L. Livesay, 
dated October 6, 1988, and recorded in Deed Book Page iflS* , 

Allen County Clerk's Office, Scottsville, Kentucky. 


being the same (or part of the same) land conveyed* 

together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and 
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto 
or reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers, 
or carpeting purchased or financed in whole or in pan with loan funds, all water, water rights, and water slock pertaining 
thereto, and all payments at any time owing lo Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation 
of 3nv pan thereof or interest thercin-al: of which are herein called “the property”: 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 
TITLE to ;he property to live Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows: 

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm¬ 
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At 
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Govern¬ 
ment, as collection agent for the holder, 

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of 
the Farmers Home Administration. 

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, 
assessments, insurance premiums and other charges upon the mortgaged premises. • 

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts 
required herein to be paid by Borrower and not paid by Borrower when due, as well.as any costs and expenses for the pre¬ 
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear 
interest at the rate borne by the note which has the highest interest rate. 

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and pay¬ 
able by Borrower to the Government without demarid at the place designated in the latest note and shall be secured hereby. 
No such advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made 
by Borrower may be applied on the note or any indebtedness to the Govemmeni secured hereby, in any order the Govern¬ 
ment determines. 

(6) To use the loan evidenced by the note solely for purposes authorized by the Government. 

(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed 
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining 
to or reasonably necessary to the use of the real property described above, and promptly deliver (o the Government without 
demand receipts evidencing such payments. 

(8) To keep the property insured as required by and under insurance policies approved by the Government and,at its 
request, to deliver such policies to the Government. 

(9) To maintain improvements in good repair and make repairs required by the Government;operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security covered hereby, or without the written oonsent of the Government, cut, remove, or lease any 
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 
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(10) To comply with all laws, ordinances, and regulations affecting the property 

supplementary agreement (whether before or after default) including but not ifrm.vH in ' note and any 

survey of the property, costs of recording this and other ImtrumS^ and 

of advertising, selling, and conveying the property. y ues. trustees tees, court costs, and expenses 

and exclusive rights as mongagec hereunder, including but not limited to the newer in ar 5 e nP° VCmm . ent Sh ^ i ha , Ve , le 50 e 

—sa —*■ - 

liable under the note or for the debt from liability any / any 7° ls 

its lien, and (d) waive any other of its rights under this instrument. Wand all tta can Md 

the lien or the priority of this instrument or Borrower’s or 3 nv other oartv\ ti-ihiliiv , 00 co . n f- Wltfl0ut at reefing 

note or debt secured by this instrument unless the Government says otherwise fo wri'tine' HOWEVER IZ ° f '7 

the Government-whet her once or often-in exercising any right or remedv»nwr •1.7° bVfcR ‘ any t0rbcar3 " cc b f 
by applicable law, shall not be a waiver of or preclude the exercise of any such ri£hi or remedy °‘ henV,Se afforded 

(15) If 3t any time it shall appear to the Government that Borrower mav he iku r a Ahrain - i. p , 

credit association, a Federal land bank, of other responsible cooperative or private credh See Sreasonablemes^d 
terms for loans for similar purposes and periods of time Borrower uwii *»***% * cc ’ 41 fcasonaote rates and 

“tzv «**« jtz » r 

to be purchased in a cooperative lending agency in connection with such loan. * y neCt ' ssary 

(16) Default hereunder shall constitute default under any other real estate, or under any personal prooertv „ro,h,r 

security instrument field .nr insured oy the Government and executed or assumed by Borrower? S5^Si5iOTd2'.nv«5* 
other security instrument shall constitute default hereunder. y ’ ana ramt - mler 3n y sucn 

... . (‘ 7 > SH0ULJ ? D ^ FAUL T occ ! ir in the performance or discharge of any obligation in this instrument or secured hv 
this instrument or should any one of the parties named as Borrower die or be declared an intWerenta nr *« 
insolvent, or make an assignment lor the benefit ot creditors, the Government, at its option, wither without notice’ mat" 
( 3 ) declare the entire amount unpaid under the note and any indebtedness to the Government hereby secured iminediate'lv 

oo U L 3 ln Pa o? o;^ , ,0r the “T"* 0f Bon< y\ er incur and P«y reasonable expenses for Sr ,2* 

possession of. operate or rent the property, (c) upon application by it and production of this instrument withou' 0 <h#r 
i ence and without notice ot hearing of said application, have a receiver appointed for the property with the usual powers 

ass - pro,H,d h<, '“ ° f by -• - - rafts 

7r^t P d ’ (C . } d 7 ?“* ev,denccd by ,hc no,e 3nd aU indebtedness to the Government secured herebv, (d) mferbren of 
record required by law or a competent court to be so paid,(e) at the Government’s option, any other' indebtedness of Bo/ 
rower owing to or insured by the Government, and (0 any balance to Borrower. At foreclosure or other sale of all or mv 
f f !h pr0p€ / ly ’ (,!e Government and its agents may bid and purchase as a stranger and may pay the Government's 

SSSjtopSSbS5>"o‘i > ‘ ~"V B ""~“ •«»>°•'by ,h« 0owSH 

(19) Borrower agrees that the Government will not be bound by any present or future State laws (a) providing for 
valuation, appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an wiw r«, W ,® . 
judgment or limiting the amount thereof or the time within which such action may be brought (c) prescribing any L otheir 

7X C in 0 nVT a hT' r ° Wmg any r L ghf 0f r l edem P“ on 0r Possession following any forock)sure sale, or (e)Lifing 5w 
conditions which the Government may by regulation impose, including the interest rare it may charge asacond ion of 
approving a transter of the property to a new Borrower. Borrower expressly waives the benefit of any'such State law Bo/ 
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy 

(20) If any part of the loan for which this instrument is given shall be used to finance the n',.rehw ,. nn l, 

repair of property to be used as an owncr-occuped dwelling (herein called "the dwelling") and if P Borrower intends to sell 
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anvone authorized mt 
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise 
make unavailable or deny the dwelling to anyone because of race, color, religion, sex or national origin S and (b) Borrower 
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce anv restrictive covenants on the 
dwell mg relating to race, color, religion, sex or national origin. * cle covenants on 'he 

(21) This instrument shall be subject to the present regulations of the Farmers Home Administration and to its future 

regulations not inconsistent with the express provisions hereof. “ •* 10 lts Iuture 

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law addressed unless and 
until some other address is designated in a notice so given, in the case of the Government to 

at 333 Waller Avenue, Lexington. Kentucky 40504. a*nd in the msSf CSr« 

Administration Finance Office records (which normally will be the same as the post office address shown above) ™ 
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provision or application, and to that end the provisions hereof are declared to be severable. ^ ™ “* taval,d 


Given under the hand{s) and seal(s) of Borrower this 13th 


-day of October 


.,19 J5. 


Dorothy R. ^berton 


STATE OF KENTUCKY 
COUNTY OF — t1l>n 


J 


- (SEAL) 

- (SEAL) 


Before me, Kathy Haile 
the County of-Allen 


., a Notary Public in and for 


— personally appeared . 


. and 


Dorothy R. Emberton, u nm. 
—-- , his wife. 


who acknowledged that they executed the foregoing instrument on the 1 3th 


day of 


October 


Q Q 

> 19-, as their free act and deed. 


WITNESS my hand and official seal this 13 th 


day of __0£tober_ 


, 19_ 88 


(SEAL) 

My commission expires: March I, 1989 




Notary Public 


PREPARER'S STATEMENT 

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of 
Agriculture, and the material in the blank spaces in the form was inserted by or under die £ of 



STATE OF KENTUCKY 
COUNTY OF Allen 


RECORDER’S CERTIFICATE 


j“ 


I. 


Elvis Russell 


———— .Clerk of the County Court for the County aforesaid, do certify 

that the foregoing mortgage was on the -1 3 - day of r./u-,W , 19££, lodged for record 

ifUd o’clock whereupon the same, with the foregoing and this certificate,have been duly recorded in my office. 

Given under my hand this — £.0., -day of fat-fC l y ; > I9 tt 

Clerk of . County Court 

By _ _ D c 


U S GOVFftNMEKT PRINT MG OFFICE 129 *}& 
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** s ' c - i02 ° N 



4?i^- 

l he Government i, the hoMrr „r j-v. • . I "v ——- ' 

SS ^J^ m T * * executed by 


County, SutcTf^^^t 1 Pr0pW11f 'bribed thetd'n Wh i, locatin' 


«•«.<, eo„v^.»^^^ «'«*• Oovernmentl, coiL to .hi, u.ump„oo ^ 

h- 

) pluj interest et the rate of Si* «mt iw”" 8 ” 

n inttftNma.ni. ... r.11_ * Y M « "- 


. percent ( 


^05.00 


i -105,00 


. ® n -iijj 


__i • --u mt nt( 

.%) per annum, payable in installment,,, follow: 


until the principal and -interejt 0^^* p^d^awnTthat ---of each _ Mony h_ 

sooner paid, shell be due and payable -IUl ^-Thrno * ' nal l ," < |» llm «"« of^he eniiiTindcb.*dne« evidenced hereby if no 7 

S2TL« Mna or 

•re no. consistent with Z exp^Trov'rsio^ w' Ul * ,,0n ‘ ° f ”* H ° me Admin '*'™‘>n end to it, f uture regulation, which 


..'*1$_and 


( Co-tlgnerj - 

UNITED STATES OF AMERICA 

farmers home administration 

■> 

Title Count y Supervisor 


Date M^rch 13, 1994 


EXHIBI" “C2, 


FmH*Cwrnty oiTk,A ddmt: 


Aathon^/o. 



Bronda L. Riteor 5 or rower 

Former Borrower Released From 
Liability no _ 


-r Z73^~ 


zoo® 
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USDA-FmHA 

Form FmHA 1940-16 PROMISSORY NOTE 

(Rev. 4-91) 


TYPE OF LOAN 


STATE 



KENTUCKY 

RH "502" 


COUNTY 



ALLEN 


CASE NO. _ 


Dlte _ MARCH 15 1Q 94 

FOR VALUE RECEIVED, the undersigned (whether one or more persons, herein celled "Borrower”) jointly and 
severally promise to pay to the order of the United States of America, acting through the Farmers Home Administration, 

United States Department of Agriculture, (herein called the "Government") at its office in _ 

TOMPKINSVILLE, KENTUCKY 

THE PRINCIPAL SUM fiF THREE THOUSAND ONE HUNDRED TEN ———— -—- — ——-- 

DOLLARS {« 3,110.00 _) p | ui | NTER£ ST on the UNPAID PRINCIPAL of 

SIX AND ONE-HALF _PERCENT (_ 6-1/2 %) PER ANNUM. 


Payment of the said Principal and Interest shall be as agreed between the Borrower and the Government using one of three 
alternatives as indicated below: (check one) 


D 1. Principal and Interest payments shall be deferred. The interest accrued to__ 19._ 

shall be added to the Principal. Such new Principal and later accrued Interest shall be payable in-regular 

amortized installments on the dates indicated in the box below. Borrower authorizes the Government to enrer the amount of 

such new Principal herein l___and the amount of such regular installments in the box below. 

when such amounts have been determined. '' 

□ II, Payment of Interest shall not be deferred. Installments of accrued Interest shall be payable on the - 

of each _—— beginning on_, 19—., through ... . . - ... 19 L 

Principal and later accrued Interest shall be paid in_installments as indicated in the box below; 

0 111. Payments shall not be deferred. Principal and Interest shall be paid in_ 396 _installments as indicated 

in the box below: 


T 20.00 _ on _ APRIL 15 _19i^L,and 

« 20.00 _ thereafter nn rh» ^5TH of each MONTH - 

until the PRINCIPAL and INTEREST are fully paid except that the FINAL INSTALLMENT of the entire Indebtedness 

evidenced hereby, if not sooner paid, shall be due and PAYABLE — THIRTY—THREE — ( 33 ) YEARS 

from the DATE of this NOTE. The consideration herefor shall support any agreement modifying the foregoing schedule 
of payments. 


I 


.. jes 


EXHIBIT “0”. 


'<£ U3±±£V 
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If the total amount of the loan i» not advanced at the time of loan eloaing, the loan shall be advanced to the Borrower as 
requested by Borrower and approved by the Government. Approval of the Government is mandatory provided the advance is 
requested for a purpose authoriaed by the Government. Interest shall accrue on the amount of each advance from its actual 
date as shown on the revetse hereof. Borrower authorizes the Government to enter the amount and date of such advance in 
the Record of Advances. 

Payment of principal and interest shall be applied in accordance with FmHA accounting procedures in effect on the date of 
receipt of the payment. Borrower agrees to pay late charges in accordance with FmHA regulations in effect when a late 
charge is assessed. 

Prepayments of scheduled installments, or any portion thereof, may be made at any time of the option of Borrower. Refunds 
and extra payments, as defined in the regulations (7CFR §1951.8) of the Farmers Home Administration according to the 
source of funds involved, shall, after payment of interest, be applied in accordance with FmHA regulations and accounting 
procedures in effect on the date of receipt of payments. 

'Borrower agrees that the Government at any time may assign this note. If the Government assigns the note and insures the 
payment thereof, and in such case, though the note is not held by the Government, Borrower shall continue to pay to the 
Government, as collection agent for the holder, all installments of principal and interest as scheduled herein. 


If this note is held by an insured lender, prepayments made by Borrower may, at the option of the Government, be remitted 
by the Government to the holder promptly or, except for final payment, be retained by the Government and remitted to the 
holder on either a calendar quarter basis or an annual installment due date basis. The effective date of any prepayment 
retained and remitted by the Government to the holder on an annual installment due date basis shall be the date of the pre¬ 
payment by Borrower, and the Government will pay the interest to which the holder is entitled accruing between the effective 
date of any such prepayment and the date of the Treasury check to the holder. 

CREDIT ELSEWHERE CERTIFICATION: Borrower hereby certifies that he/she is unable to obtain sufficient credit else¬ 
where to finance his/her actual needs at reasonable rates and terms, taking into consideration prevailing private and coopera¬ 
tive rates and terms in or near his/her community for loans for similar purposes and periods of time, and that the loan 
evidenced hereby shall be used solely for purposes authorized by the Government. 


LEASE OR SALE OF PROPERTY: If the property constructed, unproved, purchased, or refinanced in whole or in part 
with the loan evidenced hereby is (1) leased or rented with an option to purchase, (2) leased or rented without option to 
purchase for a terra exceeding 3 years, or (3) sold or title is otherwise conveyed, voluntarily or involuntarily, the Government 
may at its option declare the indebtedness evidenced hereby immediately due and payable. 

REFINANCING AGREEMENT: Bortower hereby agrees to provide periodic financial information as requested by the 
Government. If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible 
cooperative or private credit source at reasonable rates and terras for loans for similar purposes and period of time. Borrower 
will! at the Government’s request, apply for and accept a loan in sufficient amount to pay this note in full and, if the lender 
is a cooperative, to pay for any necessary stock. This paragraph and the preceding paragraph shall not apply to any comaker 
signing this note pursuant to Section 502 of the Housing Act of 1949 to compensate for deficient repayment ability of 
other undersigned person(s). 


CREDIT SALE TO NONPROGRAM BORROWER: The provisions of the paragraphs entitled “Credit Elsewhere Certifica¬ 
tion,“ and "Refinancing Agreement" do not apply if (1) this promissory note represents in whole or part payment for prop¬ 
erty purchased from the Government and (2) the loan represented by this promissory note was made to the borrower as an 
nonprogram borrower under Title V of the Housing Act of 1949, as amended, and regulations promulgated thereunder. 


DEFAULT: Failure to pay when due any debt evidenced hereby or perform any covenant or agreement hereunder shall 
constitute default under this instrument and any other instrument evidencing a debt of Borrower owing to, insured or Guar¬ 
anteed by the Government or securing or otherwise relating to such a debt; and default under any such other instrument shall 
constitute default hereunder. UPON ANY SUCH DEFAULT, the Government at its option may declare all or any part of 
any such indebtedness immediately due and payable. 


citncrnv rfpaYMENT AGREEMENT: Borrower agrees to the repayment (recapture) of subsidy granted in the form of 
credits Subsidy will be repaid when the borrower’s account is settled by sale of the security property, refinancing 
nr navment in full and will be calculated in accordance with regulations In effect at the time of settlement. Recapture is 
based on property appreciation and can equal all, some or none but never exceed the amount of subsidy received. 

Thi. Note is given as evidence of a loan to Borrower made or Injured by the Government pursuant to the Title V of the 
VttZl lc, of 49 ami for the type of loan as to indicated in the "TYPE OF LOAN" block above. This Note stall be 
subject^ to the present regulations of the Farmers Home Administration and to its future regulations not inconsistent with 
the express provisions hereof. 

WARNING- Failure to fully disclose accurate and truthful financial information may result in die termination of program 

the denial of future program assistance under USDA’s Debarment regulations. 7 CFR 

Part 3017. 
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Presentment, protest, and notice are hereby waived. 


D. 

ANTHONY/T). RTTTRR 


ANTHpNY^D. RITTER (BORROWER) 

... 

BRENDA L, RITTER 


(COBORROWER) 


(SEAL) 

(SEAL) 


204 HINTON AVENUE 


SCOTTSVILLE KY 42164 


RECORD OF ADVANCES 


AMOUNT 

DATE 

AMOUNT 

DATE 

AMOUNT 

DATE 

(1)2 3.110.00 

3/15/94 

(8)2 


(IS) 2 


(2)1 


(9)2 


(16)2 


(3) 2 


(10)2 


(17)2 


(4)1 


(11)2 


(18)2 


(5) * 


(12) 2 


(19)2 


(6)1 


(13)2 


(20)2 


(7)2 ^ 


114)2 


(21)2 


TOTAL 

* 31LO.OO 




•U.S.OowMmsrtl PiVltif.) OKfc* l»»2— 756-M3 


Position 2 


FmHA 1940-16 (Rev. 4-91) 
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Position S 


USDA-FmHA 
Form FmHA 427 1 KY 
(Rev. 6-91) 


q, 00 

nrr-*!?-' r-rfh.^ 


REAL ESTATE MORTGAGE PA GE 


THIS MORTGAGE is made and 'entered into by 




HttiiLjl 


Anthony D. Ritter and wife, Brenda L. Ritter . ,-u ('.0 00^^ 

--- 


Allen 


scorvs 


County, Kentucky, whose post office 


, ?Q4 ftinton Ay.sauea.. ?coUsyille 


, Kentucky -4216.4. 


residing in _ 

address is — 
herein called "Borrower,” and: 

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration, 
United States Department of Agriculture, herein called the "Government," as evidenced by one or more promissory notc(s) 
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called "note,” which has 
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebtedness at 
the optioii of the Government upon any default by Borrower, and is described as follows: 


Date of instrument 

10/13/88 


Principal Amount 

$37,000.00 


Annual Rate 
of Interest 


Dtre Date of Final 
Installment 


\ 10/13/2021 

,k Ihe above described Promissory Note has a current balance of $33,450.00 has been modified by an Assumption 
Agreement dated 03/15/94 as follows: S 


Etite of Instrument 
3/15/1994 “ 

E6te of Instrment 

T997T 


Principal AMount 

$33,450.00 
Principal Amount 

nrar 

sourc 


New Annual Rate of Interest 
6.5% 

Annual Rate of Interest 

"srsr 

tea r 


Due Date of Final Installment 
3/15/2027 

Die late of Final Installment 


*(j(k interest rate for limited rcsburce farm ownership or limbed resource operating loan(s) secured *ly bus instrument 
may be increased as provided in the Farmers Home Administration regulations and the note.) 

And the note evidences a loan-to Borrower, and the Government, at any time, may assign the note and insure the 
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statuadministered by the Farmers Home Adminstration. 

And it is the purpose and intention of this instrument that, among otheT things, at all'times when the note is held by 
the Government, or in' the event the Government should assign this instrument without insurance of the note, this instrument 
shall secure payment of the note; but when the note Is held by an insured holder this instrument shall rjot secure payment of 
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to 
secure the Government against loss under its insurance contract by reason of any default by Borrower. 

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower 
by the Government pursuant to 42 U.S.C. §l490a, or any amounts due under any Shared Appreciation Agreemeni/Rccap 
turc Agreement entered into pursuant to 7 U.S.C. 2001. 

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or 
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt 
payment of the note and any renewals and extensions thereof and any agreements contained therein, Including any provision 
for the payment of an Insurance or other charge, (b) at ail times when the note is held by an insured holder, to secure per¬ 
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under Us insurance 
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all 
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con 
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky 

County(ies) of --Allen-------- : 

BEING Lot No. Seventeen (17) of the Rolling Acres Estate Subdivision as shown on a 
Plat of the said Subdivision recorded at Plat Book 2, Page 5, and the amended Plat 
recorded at Plat Book 2, Pago 6, Allen County Clerk's Office, Scottsville, Kentucky. 

Subject to the Restrictiono applicable to the Rolling Apres Estate Subdivision 
recorded at Deed Book 120, Page 154, and the amended Restrictions recorded at 
Deed Book 121, Page 672, Allen County Clerk’s Office, Scottsville, Kentucky. 

FmHA 427-1 KY (Rev. 6-91) 


EXHIBIT “E" 
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BEING the same land conveyed to Anthony D. Ritter and wife, 
Brenda L. Ritter, by Deed from Dorothy R. Emberton, unmarried, dated 
March & 1994, and recorded in Deed Book /4?5T Page Allen 

County Clerk's Office, Scottsville, Kentucky. 


being the same (or psrt of the same) land conveyed* 

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, casements, 
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income mere 
from all improvements and personal property now or later attached thereto or reasonably necessary to the use thereof, 
including, but not limited to, ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or financed in 
whole or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at any time 
owine to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part tr(erqof or interest there 
in-all of which are herein called “the property"; All rents, profits and Income from the property covered by this mortgagee 
are hereby assigned to the mortagee for the purpose of discharging the debt hereby secured. Permission is hereby given to the 
mortgagor, so long as no default exist hereunder, to collect such rents, profits and income for use in accordance wtth Farmers 
Home Administration regulations. 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 

BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or convcyaiices'specified hereinabove, and COVENANTS AND AGREES as follows: 

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save haim- 
less the Government against any loss 6nder its insurance of payment of the note by reason of any default by Borrower. Ai 
all times when the nolVls held by an insured holder, Borrower shall continue to make payments on the note to the Govern 

ment, as collection agent for the holder. 

( 2 ) To pay to the Government such fees and other charges as may now or hereafter be required by regulations ol 
the Farmers Home Administration. 

(3) If required by the Government, to make additional monthly payments ol 1/12 of the eyimated annual taxes, 
assessments, insurance premiums and other charges upon the mortgaged premises. 

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts 
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses Tor ihepre 
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear 
interest at the rate borne by the note which has the highest interest rate. 

(5) All advances by the Government as described in this instrument, with interest, shall.be immediately due and pay¬ 
able by Borrower to the Government without demand at the place designated In the latest note and shall be secured hereby. 
No such advance by the Government shall relieve Borrower from breach of Borrower s covenant to pay. Any payment made 
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, In any order (he Govern¬ 
ment determines, 

(6) To use the loan evidenced by the note solely for purposes authorized by the Government. 

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed 
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining 
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Government wilhou. 

demand receipts evidencing such payments. . , 

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its 

request, to deliver such policies to the Government. 

rq\ To maintain improvements In good repair and make repairs required by the Government; operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as the Government from time to time may prescribe, and not to abandon the property, or cayse o^ermit waste, lessening o. 
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any 
tiinbei, gravel, oil. gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 

(10) To comply with all laws, ordinances, and regulations affecting the property. 
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(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the 
lien and priority hereof and to the enforcement of ot the compliance with the provisions hereof and of the note and any 
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and 
survey of the property, costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses 
of advertising, selling, and conveying the property. Upon termination of this mortgage, after payment in full, the mortgagee, 
at (he mortgagor's expense, shall execute and file or record such instruments of release, satisfaction and termination in 
proper form pursuant to the requirements contained in KRS 382.365. 

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any 
portion thereof or interest (herein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without 
the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee hereunder, 
including but not limited to the power to grant consents, partial releases, subordinations, and satisfaction, and no insured 
holder shall have any right, title or interest in or to (he lien or any benefits hereof. 

(13) At all reasonable times the Government and its agents may inspect the properly to ascertain whether the cov¬ 
enants and agreements contained herein or in any supplementary agreement are being performed. 

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the 
mortgage by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, 
and renew and reschedule the payments on, the debt evidenced by tnc note ot any indebtedness to the Government secured 
by this instrument, (d) release any party who is liable under the note or for tne debt from liability to the Government, 
(e) release portions of the property and subordinate its lien and ff) waive any other of its rights under this instrument. Any 
and all this can and will be done without affecting the lien or the priority of this instrument or Borrower's or any other 
party’s liability to the Government for payment of the note or debt secured by this instrument unless the Government says 
otherwise in writing. HOWEVER, any forbearance by the Government-whether once or often--in exercising any right or 
remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of 
any such right or remedy. 

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and 
terms for loans fonsimilar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary 
to be purchased in a cooperative ienuing agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other 

security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such 
other security instrument shall constitute default hereunder. *’ 

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by 
this instrument, or should any one of the parlies named as Borrower die or be declared an incompetent, or should any one of 
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of 
creditors the Government, at its option, with or without notice, may: (a) declare the entire amotint unpaid under the note 
and any indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur 
and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon 
application by it and production of this instrument, without other evidence and without notice of hearing of said application, 
have a receiver appointed for the property, with the usual powers of receivers in tike cases, (d) foreclose tiris instrument as 
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future taw. 

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses 
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to 
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of 
record required by Igw or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Bor¬ 
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any 
part of the pjoperly, the Government and its agents may bid and purchase as a stranger and may pay the Government's 
share of the ‘purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government, 
in tire order prescribed above. 

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for 
valuation, appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency 
judgment ot limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other 
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the 
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition of 
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor¬ 
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy. 

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or 
repair of properly to be used as an owncr-occupcd dwelling (herein called “the dwelling”) and ((Borrower intends to sell 
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act 
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise 
make unavailable or deny the dwelling to anyone because of race color, religion, sex, handicap, familial statue, age or na¬ 
tional origin, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any 
restrictive covenants on the dwelling relating to race, color, religion, sex. handicap, familial statue, age or national origin. 

(21) Borrower further agrees that the loan(s) secured by this instrument will be in default should any loan proceeds 
be used for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to 
produce an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M. 

(22) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its future 
regulations not inconsistent with the express provisions hereof. 

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and 
until some other address is designated in a notice so given in the case of the Government to Farmers Home Administration 
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home 
Administration Finance Office records (which normally will be the same as the post office address shown above). 

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such 
invalidity will not affect other provisions or applications of the instrument which can be given effect without (he invalid 
provision or application, and to that end the provisions hereof are declared to be severable. 
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Given under the hand(s)and seal(s) of Borrower this 


STATE OF KENTUCKY 
COUNTY OF Allen 


i- 



Before me,_ 

the County of_Mlffl 


-Kathy-Haile. 


., a Notary Public in and for 


personally appeared_Anthony D._Ritter 


. and 


Brenda L. Ritter 


, his wife, 


15th 


who acknowledged that they executed the foregoing instrument on the_ 

day of-March---- 19_2.^as their free act and deed. 

WITNESS my hand and official seal this_15th_ day of_Nflfch_L 


, 19.11. 


(SEAL) 

My commission expires:_ 




Notary Public 


PREPARER'S STATEMENT 

The form of this instrument was drafted by the Office of the Genera) Counsel of the United States Department of 
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of 



RECORDER'S CERTIFICATE 


STATE OF KENTUCKY 

COUNTY OF-AllSJO- 

I, _EIyIs.. Russ ell. 


j“ 


, Clerk of the County Court for the County aforesaid, do certify 


that the foregoing mortgage was on the_1 5th_ day of -^ arc ^-, 19 .21., lodged for record 

dock .A m, whereupon the same, with the foregoing and this certificate, have been duly recorded in my office. 


Given under my hand this . 


J_Ld_day of ' L TX\ , 19 

lD» m -- 

(j County Court 




..DC. 


•US. Oownmtrl Prtntlrtg Otf»: 1M1 - SSe-764 
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PmHA Instruction 1951-1 
Exhibit A 


UNITED STATES DEPARTMENT OF AGRICULTURE 
FARMERS HOME ADMINISTRATION 


Subsidy Rapaymant Agreement 


Data of Note 3/15/ 94 Amount of Note 3,110.0 0 Dmts of Mortgage 3/15/94 
Assumption Assumption 

Date of Hart 3/15/ 94 Amount of Hate 33,450. 00 Date of mortgage 3/15/94 


1. Interest credit / x / 

2. Hoi-" ' ‘ssistance 


Type of assistance: RH 



Address of Property: 204 Hinton Avenue 

Scottsville, KY 42164 


BORROWER: Ritter, Anthony D 


CO-BORROWER: Ritter, Brenda L 


1 This agreement entered Into pursuant to 7 CFR 1951-1, between the United 
States of America, acting through the Farmers Home Administration (FmHA) 
(herein called ’’the Government") pursuant to section 521 of Title V of the 
Housing Act of 1949 and the borrower(a) whose naae(s) and address(es) appears 
above (herein sometimes referred to as "borrower"), supplements the note(s) 
from borrower to the Government as described above, and any promissory 
note(s) for loans made to borrower in the future by the Government. 

Such future notes, when executed, will be listed below the signature line 
of this Subsidy Repayment Agreement. 

2 1 (we) agree to the conditions set forth in this agreement for the 
repayment of the subsidy granted me (us) in the form of interest credits 
or Homeownershlp Assistance Program (H0AP) aubsidy (hereinafter called 
"aubaldy"). 

3 1 (we) agree that the real property described in the mortgage(s) 
listed sbove is pledged as security for repayment of the subsidy received 
or to be received. 1 (we) agree that the subsidy is due and payable upon 
the tranafer of title or non-occupancy of the property by me (ua). I 
(we) understand that the real estate securing the loan(s) is the only 
aacurlty for the aubsidy received. I (we) further understand that I (we) 
will not be required to repay any of the subsidy from other than the value 
(aa determined by Che Government) of the real estate, mortgaged by myself 
(ourselves) in order to obtsln a Section 502 Rural Housing (RH) loan. 


(9-27-79) SPECIAL PU 
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4 I (we) understand that so long as I (we) continue to own the property 
and occupy the dwelling as my (our) residence, I (we) may repay the principal 
and Interest owed on the loan and defer repaying the subsidy amount until 
title to the property is conveyed or the dwelling is no longer occupied by 

me (us). If such a request is made, the amount of subsidy to be repaid 
will be determined when the principal and Interest balance is paid. The 
mortgage securing the FmHA RH loan(s) will not be released of record until 
the total amount owed the Government has been repaid. 

5 I (we) agree that Paragraph 6 of this agreement is null and 
void should the property described in the mortgage(s) be voluntarily 
conveyed to the Government or liquidated by foreclosure. 

6 When the debt is satisfied by other than voluntary conveyance of the 
property to the Government or by foreclosure, I (we) agree that sale 
proceeds will be divided between the Government and me (us) in the 
following order: 

(a) Unpaid balance of loans secured by a prior mortgage as well as 
real estate taxes and assessments levied against the property which 
are due will be paid. 

(b) Unpaid principal and interest owed on FmHA RH loans for the 
property and advances made by FmHA which were not subsidy and are 
still due and payable will be paid to the Government. 

(c) I (we) will receive from the sale proceeds actual expenses 
incurred by me (us) necessary to sell the property. These may include 
sales commissions or advertising cost, appraisal fees, legal and 
related costs such as deed preparation and transfer taxes. Expenses 
incurred by me (us) in preparing the property for sale are not allowed 
unless authorized by the Government prior to Incurring such expenses. 
Such expenses will be authorized only when FmHA determines such expenses 
are necessary to sell the property, or will likely result in a return 
greater than the expense being incurred. 

(d) I (we) will receive the amount of principal paid off on the 
loan calculated at the promissory note interest rate. 

(e) Any principal reduction attributed to subsidized interest 
calculations will be paid to the Government. 

(f) I (we) will receive my original equity which Is the difference 

between the market value of the security, as determined by the 
FmHA appraisal at the time the first loan subject to recapture of 
subsidy was made, and the amount of the FmHA loan(s) and any 
prior lien. This amount is —0— and represents 

-0- _ percent of the market value of the security. (The 









Case l:19-cv-00009-GNS Document 1-6 Filed 01/29/19 Page 3 of 4 PagelD #: 24 


ftftHA Instruccioc 1951-1 
Exhibit A 
Page 3 


percent Is determined by dividing my (our) original equity by 
the market value of the security when the loan was closed.) The 
dollar amounts and percent will be entered at the time this agreement 
is signed by me (us) and will be part of this agreement. 


(g) The remaining balance, after the payments described in (a) thru (f) 
above have been paid is called value appreciation . The amount of 
value appreciation to be paid to the Government, in repayment or 
the subsidy granted, is the lesser of (1) the full amount of the subsidy 
(2) an amount determined by multiplying the value appreciation by the 
appropriate factor in the following table. 


Average interest rate paid by me (us) 


No. of Months 
the Loan was 
Outstanding 

12 or 

Le is 

1.1 

to 

2% 

2.1 

to 

3X 

3.1 

to 

42 

0 to 59 

.78 

.68 

.60 

.51 

60 to 119 

.75 

.66 

.58 

.49 

120 to 179 

.73 

.63 

.56 

.46 

180 to 239 

.65 

.56 

.49 

.42 

40 to 299 

.59 

.51 

.46 

.38 

300 to 359 

.53 

.45 

.40 

.34 

360 to 396 

.47 

.40 

.36 

.31 

(h) I (we) 

will 

receive the 

amount 


4.1 

to 

52 

5.1 

to 

62 

6.1 

to 

72 

7.1 

or 

grea 

.44 

.32 

.22 

.11 

.42 

.31 

.21 

.11 

.40 

.30 

.20 

.10 

.36 

.26 

.10 

.09 

.33 

.24 

.17 

.09 

.29 

.21 

.14 

.09 

.26 

.19 

.13 

.09 


-acoo cue 

Amount pAa.d the Government as determined in (g) above. 1 (we) will 
also receive an additional amount in proportion to my original equity 
by reducing the amount of value appreciation due to the Government by 
the percent of my (our) original equity as shown in (f) above. 


(i) If I (we) am the recipient of HOAP, the amount of value appreciation 
to be recaptured will be calculated as if I (we) had paid I percent 
interest on the loan, unless the average Interest rate paid by me (us) 
was greater than 1 percent. In such cases it will be determined based 
on the average interest rate paid by me (us). 


(j) If this agreement is for a subsequent loan(s) only, the amount 
of repayment determined in (g) above will be reduced by the following 

percent:—--V Thifl percent will be determined by dividing the 

amount of the loan(s) subject to recapture by the total outstanding 
RH debt. This percentage will be entered at the time I (we) slim this 
agreement. 


00 If thia agreement is for more than one loan that is subject to 

recapture, the subsidy repayment computations will be based on the total 
subsidy granted on all loans. 

(9-27-79) SPECIAL p« 


or 
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7 When a FnHA RH loan la repaid by other than foreclosure, voluntary 
conveyance, or sale of property, the aeount of subsidy to be repaid Che 
Goverrment will be determined in the sane manner as described In paragraph 
6 of this Exhibit hut based on the appraised value determined by FnRA 
Instead of sales price. In such cases, the subsidy due the Government 
will remain a lien on the property until paid. It nust be paid upon non 
occupancy, sale, or transfer of title to the property. 

8 I (we) have read and agree to the provisions of this agreement. 



3/15/94 

Date signed 


Accepted, atjfJ Agreed 

By 



Richard BcFall 

County Supervisor 


'a. 


(FmHA Official) 
(Title) 


3/15/94 

Date 


oOo 
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CIVIL ACTION NO. 16-C-00313 


ALLEN DISTRICT COURT 


THE MEDICAL CENTER AT SCOTTSVILLE 

THE MEDICAL CENTER AT BOWLING GREEN 

ANESTHESIA & PAIN SPECIALISTS OF BOWLING GREEN. PLC 

CARDIAC SURGERY OF SOUTH CENTRAL KENTUCKY 

SCOTTSVILLE RURAL HEALTH CLINIC 


PLAINTIFFS 


VS. 


NOTICE OF JUDGMENT LIEN 


ANTHONY DAVID RITTER uthtNUA " 1 

Notice is hereby given that in the above styled and numbered action. judgment was 

obtained by the Plaintiffs against defendant. Anthony David Ritter, in the amount of 
$1,186.63, plus 12% interest per annum from the judgment date of July 25, 2016, until 
satisfaction, plus court costs expended therein In the amount of $145.50, in addition to 

attorney fees, if provided In said Judgment. 

PURSUANT TO KRS. 420.720, A JUDGMENT LIEN SHALL ATTACH TO ALL 

REAL PROPERTY IN WHICH DEFENDANT(S) MAY HAVE AN INTEREST. 

This judgment creditor hereby certifies that a copy of this Notice of Judgment Lien 
was on the date hereof placed in the U.S. Mail, regular first class, postage prepaid, and 
addressed as follows: Anthony David Ritter 204 Hinton Ave. ScottsvMle. KY 42104-8812. 

in compliance with KRS 382.430 the mailing address of the lienholder is as follows: 
c/o Hillcrest Credit Agency, P O Box 2220, Bowling Green KY 42102-2220. 

NOTICE TO JUDGMENT DEBTOR. You may be entttled to an exemption under 
KRS 427.000, reprinted below. If you believe you are entitled to assert an exemption, seek 

legal advice. 

427.000. Homestead and burial plot exemptions - Exceptions. - In addition to any 


ALLEN COUNTY 

LP39 PG166 


EXHIBIT “QT 
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exemption of personal property, an individual debtor's aggregate Interest, not to exceed 
five thousand dollars ($5,000 00) in value, in real or personal property that such debtor or 
a dependent of such debtor uses as a permanent residence In this state, or In a burial plot 
for such debtor or a residence in this state, or in a burial plot for such debtor or a 
dependent of such debtor Is exempt from sale under execution, attachment or judgment, 
except to foreclose a mortgage given by the owner of a homestead or for purchase money 
due thereon. This exemption shall not apply if the debt or liability existed prior to the 
purchase of the property or the erection ot the improvements thereon. (1702: amend. Acts 
1980, ch. 238, Section 4, effective April 9, 1980 ) 

This Notice of Judgment Lien shall act as a lien upon all real property in which the 


judgment debtor(s) has any ownership Interest In this Commonwealth. 


This communication Is from a debt collector. 

This day of 2016. 

HODGES. HAYNES & ADAMS 
P.O. Box 1865 
319 E. 10th Avenue 
Bowling Green, KY 42102 



Attorney for Plaintiffs 

THIS INSTRUMENT PREPARED BY: 



319 E. 10 th Avenue 
Bawling Green, KY 42101 

HC-B7104-2638632/mam 


l 

i 


03 0. 00 PM 

COUNTnfcLERK: ELAINE WILLIAMS 
OePUTY CLERK. BECKY THREET 
COUNTY: ALLEN COUNTY 
HOOK. LP 30 PAOE 3 : 106 - 167 


ALLEN COUNTY 

LP39 PG167 
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CIVIL ACTION NO. 15-C-00341 ALLEN DISTRICT COURT 

INPATIENT MEDICINE ASSOCIATES PLAINTIFF 

SCOTTSVILLE RURAL HEALTH CLINIC 

THE MEDICAL CENTER AT BOWLING GREEN 

THE MEDICAL CENTER AT SCOTTSVILLE 

NOTICE OF JUDGMENT LIEN 


BRENDA LOIS RITTER DEFENDANT 

Notice is hereby given that in the above styled and numbered action, judgment 
obtained by the Plaintiff, against defendant, Brenda Lois Ritter, the amount of 
$1,399.41, plus 12% interest per annum from the judgment date of July 10, 2015, until 
satisfaction, plus court costs expended therein in the amount of $155.50, in addition to 
attorney fees, if provided in said judgment. 

PURSUANT TO KRS 426.720, A JUDGMENT LIEN SHALL ATTACH TO ALL 
REAL PROPERTY IN WHICH OEFENDANT(S) MAY HAVE AN INTEREST. 

This judgment creditor hereby certifies that a copy of this Notice of Judgment 
Lien was on the date hereof placed in the U.S. Mail, regular first class, postage prepaid, 
and addressed as follows: Brenda Lois Ritter, 204 Hinton Avenue, Scottsville, KY 


42164. 

In compliance with KRS 382.430 the mailing address of the lienholder Is as 
follows: c/o Hillcrest Credit Agency, P.O, Box 2220, Bowling Green, KY 42102-2220. 

NOTICE TO JUDGMENT DEBTOR. You may be entitled to an exemption under 
KRS 427.060. reprinted below. If you believe you are entitled to assert an exemption, 


seek legal advice. 

427,060. Homestead and burial plot exemptions - Exceptions. - In addition to 
any exemption of personal property, an Individual debtor's aggregate Interest, not to 
exceed five thousand dollars ($6,000.00) in value, In real or personal property that such 
debtor or a dependent of such debtor uses as a permanent residence In this state, or In 
a burial plot for such debtor or a residence In this state, or in a burial plot for such debtor 
or a dependent of such debtor is exempt from sale under execution, attachment or 
judgment, 

except to foreclose a mortgage given by the owner of a homestead or for purchase 
money due thereon. This exemption shall not apply If the debt or liability existed prior to 


ALLEN COUNTY 

LP37 PG752 


EXHIBIT. 


H 
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the purchase of the property or the erection of the improvements thereon. (1702: 
amend. Acta 1080, ch. 236, Section 4, effective April 9, 1080.) 

This Notice of Judgment Lien shall act as a lien upon all real property in which 
the judgment debtors) has any ownership Interest In this Commonwealth. 

This communication ia from a debt collector. 

This Q_ day of _, 2015. 


HODGES, HAYNES & ADAMS 
319 E. 10th Avenue 
P.O. Box 1865 
Bowling Green, KY 42102 



CHARLES W. ADAMS 
Attorney for Plaintiffs 


THI tEPARED BY: 



CHARLES W. ADAMS 

319 E. 10th Avenue 

Bowling Green, KY 42102-1865 


HC 83107-2510301 



MOKi U>37 HUES: 758 - 753 


ALLEN COUNTY 

LP37 PG753 
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The JS 44 civil cover sheet and the information contained herein neither replace nor supplement the filing and service of pleadings or other papers as required by law, except as provided 
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I. (a) 
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UNITED STATES OF AMERICA 


DEFENDANTS 

ANTHONY D. RITTER, ET AL. 


(b) County of Residence of First Listed Plaintiff _ 

(EXCEPT IN U.S. PLAINTIFF CASES) 


County of Residence of First Listed Defendant 


ALLEN 
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